Economics of Poverty

Watch the following video and answer the following questions as you go along:
https://www.youtube.com/watch?v=SSGb7DOSPVE

This YouTube channel has a large catalogue of videos that are perfect for enriching your knowledge of
economics. Wider reading is expected in A-Level economics and essential for high marks.

1. List 3 issues the Democratic Republic of the Congo (DRC) faces as a result of poverty
Lack of access to water, education and healthcare

2. Why was the quality of life improving in the Belgium Congo in the 1960s?
Investment into infrastructure

3. Why does the Congo have much economic potential?
Natural resources: diamonds, oil, gas, metals

4. According to Maslow’s hierarchy of needs, which needs are the most basic?
Food, water, shelter

5. What is the difference between absolute and abject poverty?
Absolute is living on less than USS2.12 per day where even basic needs are unmet. Abject
poverty is being poor relative to peers in a certain country.

6. What are the most fundamental requirements of an economy?
Stability, confidence

7. Why do companies choose not to invest in a mine and create high-paying jobs in the DRC?
Government corruption could result in mine being seized, conflicts throughout the country
could result in mine being destroyed/taken over by guerrilla factions

8. Why will foreign aid not provide a long term solution for poverty?
Provision of “free’ good from foreign aid means that local small businesses can’t compete.

9. What can be done long term to develop the economy?
Restoration of stability and confidence, ending of war, ending of corruption. Free trade through
African Free Trade Zone.


https://www.youtube.com/watch?v=SSGb7DOSPVE

