
Introduction to Macroeconomics 

Watch the first video at this link: https://www.tutor2u.net/economics/reference/head-start-economics-

introduction-to-macroeconomics 

1. What areas of economics does macroeconomics focus on? 

 

 

2. What is meant by “The Economic Problem”? 

 

 

3. What is a ‘factor of production’? 

 

 

Use the following to help: https://www.bbc.co.uk/bitesize/guides/zy4yh39/revision/2 

4. What are the 4 factors of production? Define each one. 

a.   

b.   

c.   

d.   

Use the following to help: https://www.bbc.co.uk/bitesize/guides/zy4yh39/revision/3 

5. What is meant by the ‘primary sector’, ‘secondary sector’ and ‘tertiary sector’? 

a. Primary sector -  

b. Secondary sector - 

c. Tertiary sector - 

 

6. Which sector is likely to be the largest in economy with lots of land and labour, but little 

machinery (capital) and little entrepreneurship? 

 

 

 

 

7. Which sector is likely to be the largest in an economy with little land and labour, but lots of 

capital and entrepreneurship? 
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8. Find real life examples of economies that are similar to (6) and (7) above. You could use data to 

back up your findings. 

 

 

 

 

9. Using the internet (YouTube has some good videos) research the country of Nauru. With 

reference to the factors of production, why might Nauru struggle to produce goods? 


